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SUBJECT: FOREIGN MINISTER MAY INTERVENE ON CHARITON CASE 

REF: MANAGUA 2440 

1 . CHARITON'S LOCAL ATTORNEY, DR. IGNACIO ZZLWYA, INFORMED EMBOFFS MAY 

31 THAT HE HAD MET EARLIER THAT DAY WITH FOREIGN MINISTER QUINTANA. 
DURING THEIR NINETY-MINUTE MEETING, ZELAYA REPORTEDLY REVIEW CHARI 
TON'S SIDE OF THE LEGAL ISSUES INVOLVED, CLAIMED THAT DR. OSCAR SE- 
VILLA SACASA AND OTHER BANK OFFICIALS HAD ENGAGED IN BLACKMAIL FROM 
THE OUTSET A YEAR AGO IN NEGOTIATING WITH CHARITON, AND THAT CHARI 
TON WILL HAVE NO RECOURSE BUT TO TRY TO STEP UP ADVERSE PUBLICITY IN 
THE U.S. AGAINST PRESIDENT SOMOZA AND NICARAGUAN JUSTICE. 

2. ACCORDING TO ZELAYA, QUINTANA ASKED HOW THE CHARITON AFFAIR COULD 
BE RESOLVED MOST EXPEDITIOUSLY. ZELAYA SUGGESTED THAT A FAVORABLE 
DECISION FROM THE MASAYA COURT OF APPEALS COULD RESOLVE THE MATTER 
"WITHIN A DAY.” (COMMENT: ZELAYA CONTENDS THAT ONE OF THE JUDGES ON 
THAT COURT HAS BEEN HOLDING UP, ON SOMOZA'S OR SOMOZA'S BANKS OR- 
DERS, ANY DECISION ON THE APPEAL WHICH CHARITON AND OTHERS LODGED 
SOME SEVEN MONTHS AGO AGAINST THE ORIGINAL BANK FRAUD CHARGES.) 

3. QUINTANA EXPRESSED CONCERN THAT CHARITON, IF HE WERE RELEASED, 
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MIGHT MAKE EVEN MORE OF AN ANTI-SOMOZA SCANDAL WHEN HE RETURNED TO 
THE U.S., ZELAYA SAID. QUINTANA REPORTEDLY INQUIRED WHETHER ZELAYA 
THOUGH THAT CHARITON WOULD ACCEPT A "PROVISIONAL" SENTENCE. ZELAYA 
EXPLAINED THAT QUINTANA WAS REFERRING TO AN ARRANGEMENT WHICH 
WOULD PERMIT CHARITON TO DEPART FROM NICARAGUA BUT WHICH WOULD, 
NEVERTHELESS, STILL HOLD CRIMINAL CHARGES OVER HIS HEAD IN THE EVENT 
THAT CHARITON SEEKS TO STIR UP ANTI-SOMOZA FEELINGS IN THE U.S. 
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UNDER SUCH AN ARRANGEMENT, ZELAYA ADDED, CHARITON WOULD HAVE TO 
SIGN AN ADVANCE STATEMENT ASSERTING THAT HE WAS SATISFIED THAT HIS 
CASE HAD BEEN HANDLED FAIRLY AND IN ACCORDANCE WITH NICARAGUA LAW. 
ZELAYA COMMENTED THAT HE THOUGHT THIS MIGHT BE ACCEPTABLE PROVIDED 
THAT CHARITON DID NOT HAVE TO PUT UP A BOND. (IN RESPONSE TO A 
QUESTION, ZELAYA NOTED THAT, ONCE BACK IN THE U.S., CHARITON COULD 
CLAIM THAT SUCH A STATEMENT HAD BEEN OBTAINED ONLY UNDER DURESS.) 

4. QUINTANA ALLEGEDLY TOLD ZELAYA THAT HE WOULD SPEAK TO OSCAR 
SEVILLA ON JUNE 1 AND WITH PRESIDENT SOMOZA ON JUNE 5 TO SEE IF A 
SATISFACTORY AND EXPEDITIOUS SETTLEMENT OF THE PROBLEM COULD NOT BE 
REACHED. ZELAYA, SAID THAT HE CAUTIONED QUINTANA THAT IF THE CASE GOES 

TO COURT HERE, HE WILL BE FORCED TO DENOUNCE SEVILLA AND OTHER BANK 
OFFICIALS FOR EXTORTION AND BRING OUT OTHER UNSAVORY ASPECTS OF THE 
CASE. (IN THIS REGARD, ZELAYA RECALLED THAT THE JUDGE WHO HAD BROUGHT 
THE FRAUD CHARGES AGAINST CHARITON LAST JUNE, DR. MARIO BARQUERO 
OSORNO, HAD BEEN FIRED BY THE NICARAGUAN SUPREME COURT ON OR ABOUT 
APRIL 30, 1978, ALLEGEDLY BECAUSE OF INCOMPETENCE.) 

5. ZELAYA PROVIDED EMBOFFS WITH A COPY OF MAY 22 LETTER TO PRESI- 
DENT SOMOZA, SIGNED BY CONGRESSMEN OTTINGER, FASCELL, QUAYLE, JAMES 
C. MARTIN, DOWNEY, MAGUIRE, LEHMAN AND D'AMOURS AND BY SEN. STONE, 
URGING SOMOZA TO RESOLVE AS SOON AS POSSIBLE THE CHARITON AFFAIR 
WHOSE HANDLING "THROWS INTO QUESTION THE PROCEDURES AND OPENNESS OF 
THE NICARAGUA JUDICIAL SYSTEM," AND WHICH MIGHT CONSTITUTE A 
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"SEVERE" HUMAN RIGHTS VIOLATION. (EMBASSY POUCHING A COPY OF THAT 
LETTER TO ARA/CEN/N). 

6. COMMENT: HAVING BEEN DISAPPOINTED SEVERAL TIMES IN THE PAST 
WHEN IT APPEARED THAT A SOLUTION OF THE CHARITON MATTER MIGHT BE 
IMMINENT, WE ARE RELUCTANT TO EXPRESS OPTIMISM NOW. NONETHELESS, 

WE HAVE REASON TO BELIEVE THAT FONMIN QUINTANA IS SINCERE IN HIS 
REPORTED PROMISE TO TRY TO EXPEDITE A SOLUTION. TO SUCCEED, HOW- 
EVER, HE MUST PERSUADE SOMOZA THAT THIS CASE HAS DRAGGED ON FAR TOO 
LONG AND THAT SOMOZA HAS NOTHING TO GAIN AND PERHAPS MUCH TO LOSE 
BY SEEING IT PROLONGED FOR ANOTHER FEW MONTHS. 

7. CONSUL AND EMBASSY NURSE VISITED CHARITON IN MILITARY HOSPITAL 
TODAY, JUNE 2. BOTH JUDGED THAT, ALTHOUGH HIS PHYSICAL APPEARNCE 
WAS GOOD, HE SEEMED VERY EMOTIONALLY DEPRESSED. HE TOLD THEM THAT, 
ACCORDING TO THE HOSPITAL STAFF, HIS SUGAR COUNT WAS NOT HIGH; CHAR- 
ITON, IT WILL BE REMEMBERED, SUFFERS FROM DIABETES. HE ALSO TOLD 
THEM THAT HE DOES NOT SHARE ZELAYA'S OPTIMISM THAT A SATISFACOTORY 
SOLUTION OF HIS CASE WILL BE REACHED NEXT WEEK. INDEED, CHARITON 
SPOKE OF JUMPING FROM HIS SECOND-FLOOR HOSPITAL WINDOW OR OF TRY- 
ING TO ESCAPE AND RETURN TO THE EMBASSY. CONSUL URGED HIM NOT TO 
GIVE UP HOPE AND STRESSED THAT HE SHOULD NOT RESORT TO DESPERATE 
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ACTS. AN ESCAPE ATTEMPT, SHE NOTED, WOULD ONLY MAKE HIS PREDICAMENT 
WORSE. 

SOLAUN 
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